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ANNUAL MEETING 


The annual general meeting of shareholders 
will be held at 11:00 a.m. Eastern Daylight Time, 


Tuesday, June 18, 1968 
in The Library, 
Royal York Hotel, Toronto, Ontario. 
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The Hon. George C. Wardrope, Ontario Minister of Mines, with Dr. N. B. Keevil cutting the ribbon 
at the official opening of the Tribag mine on July 11, 1967 


TRIBAG MINING CO., LIMITED 


HIGHLIGHTS - 1967 


@ Production started May 5, 1967 


In 8 months of 1967 
Gross production— $2,063,453 
Mine operating profit—$677,871 or 17.7¢ per share 
Net cash earnings— $546,111 or 14.3¢ per share 


100,326 tons of ore milled fora recovery of 3,687,681 pounds of copper 
Bank loan reduced to $850,000 

Ore reserves increased to 745,522 tons averaging 1.75% copper 

New labour contract to October 1970 


Underground development and exploration programme now being 
accelerated 


PRESIDENT’S LETTER 


© Karsh, Ottawa 


N. B. Keevil 


To the Shareholders: 


This annual report for the year ended December 31, 1967 marks our 
success in bringing the company’s Batchawana copper property into pro- 
duction. The audited financial statements show the financial position, the 
source and use of funds, and the earnings for the eight months of produc- 
tion to the year end. 


In the first four months of the fiscal year work was concentrated on 
the surface construction programme, and preparation of the mine for 
production. Electric power from the Great Lakes Power Company was 
turned on March 12, the major construction projects were completed 
during March, and the first copper concentrate was produced on May 5. 
In the past two years a total of $2,184,814 has been spent preparing the 
property for production, made up of $1,199,779 for fixed assets, $836,440 
for deferred development and exploration, and $148,595 for the power line. 


In the eight-month period ended December 31, 1967, 100,326 tons 
of ore were milled, averaging 436 tons per day at 1.90% copper and re- 
covering 3,687,681 pounds of copper. This resulted in 5,994.8 tons of 
concentrate grading 30.76°% copper and 5.3 ounces silver per ton. 


Production for the eight months totalled $2,063,453, and after de- 
ducting $393,265 for smelter, freight and marketing and $992,317 for 
operating expenses, mine operating profit was $677j87lysequivalent to 
17:7¢ pershare. After providing for bank and debenture interest of $131,930, 
net cash earnings before write-offs amounted to $546,111 or 14.3¢ per 
share. Write-offs for depreciation and deferred expenditures totalled $493,728 

. As a new mine, the company has applied for 
the three-year exemption from federal income taxes. 


A $1,000,000 loan was arranged with the company’s bankers at the 
start of production to provide working capital, finance concentrate ship- 
ments on which payment is received three months after delivery, and to 
cover additional expenses in the final plant construction. As at December 
31, 1967 this loan had been reduced to $850,000, and was secured by re- 
ceivables of $1,133,569 in copper concentrates. There are $1,500,000 in 7% 
convertible income bonds due 1972 outstanding on which interest has 
accrued under the terms of the trust agreement. 


Details of the mine operation and underground development work 
are given in the mine manager’s “‘Report on Operations” together with a 
sketch map of the workings. In the early production stages all diamond 
drilling and lateral development work has been centred on stope prepara- 
tion. As a result of this work and detailed geological studies, structural 
control of the orebodies was indicated which will provide a guide for 
future development and exploration. 


While no major exploration was carried out in the mine, stope pre- 
paration outlined sufficient new ore to replace that mined. Preparation of 
a long hole blast stope between the 625 and 900-foot levels will permit 
lower costs and thereby the treatment of a larger tonnage of lower grade 
ore. Inclusive of this latter block, estimated ore reserves as at December 31, 
1967 totalled 745,522 tons with an average grade of 1.75% copper and 0.35 
ounces silver per ton. This compares with the previous estimate of approxi- 
mately 600,000 tons grading 2.2°% copper. 


The programme for 1968 will include deep exploratory drilling. 
Diamond drilling from the 1,050 and 1,200-foot levels will probe for the 
extension of the domal structure to depth, and follow up on previously 
reported ore intersections at these horizons. It is hoped that this programme 
will provide further understanding of the breccia structure, and enable 
constructive planning for future shaft sinking and deep development. Con- 
sideration is also being given to resuming work on the East breccia. 


Your directors are pleased with results to date, which have demon- 
strated a good rate of earnings at prevailing copper prices. The company 
will establish a sound working capital position after which it is anticipated 
that the exploration and development programme will be accelerated. 


On behalf of the Board, 
Be ae! SS tee ee OT 


N. B. KEEVIL 
May 21, 1968 President 


TRIBAG MINING CO., LIMITED 
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REPORT ON OPERATIONS 


CONSTRUCTION 


The construction programme initiated in 
September 1966 continued throughout the first 
four months of the year with the completion of 
a mine office, dry, crusher house, screenhouse, 
conveyor galleries, coarse and fine ore bins, sub- 
station, switchroom, garage and concentrator. 
In addition, renovations were made to the head- 
frame, machine shop, electric shop, hoist and 
compressor house, cookery and bunkhouses. 


Great Lakes Power Company constructed a 
44 kv eight-mile power line which was completed 
in March 1967. 


PRODUCTION 


The concentrator was started on May 3, 
1967 and after a short run-in period operated 
satisfactorily throughout the remaining eight 
months of the year. 


Ore milled (dry tons) 100,326 
Copper recovered (pounds) 3,687,681 
Silver recovered (ounces) 31,570 
Head assay (% copper) 1.90 
Recovery (%) 97.0 
Concentrate grade (% copper) 30.76 


Concentrate production totalled 5,994.8 tons 
at a grade of 30.76°% copper and 5.3 ounces per 
ton silver. This product was trucked to Sault 
Ste. Marie for shipment by rail to Noranda Mines 
Limited for smelting, refining and marketing 
under the terms of the 1965 agreement. 


By the end of the year the mill was produc- 
ing concentrates as forecast grading 31.54% 
copper and with a 98.2% recovery. 


OPERATING COSTS 


The following is an analysis of mine operat- 


ing costs: 
Cost per 
Exploration and Total —_ ton milled 


development. ae $ 92,489 $0.92 


Mining eee wee: aaee ee 441,356 4.40 
Milling Sete eee ee 147,229 1.47 
General expense at property 215,287 2.14 

‘Totaly re eee $896,361 $8.93 
DEVELOPMENT 


With the necessity for early and continuous 
mine production, all diamond drilling and lateral 
development work was directed towards stope 
preparation. 


During the year the ore pass system was 
completed from the 1050-foot to the 375-foot 
level and a loading pocket installed at the 1050 
level station. 


SUMMARY 

Feet 
Drifting and crosscutting............ 2,463.5 
Raisin 2s Yeates fact ate el ee ee 1,103.0 
OTe DaSSeSe netics ste ores emer eee 841.5 
Diamond drilling (underground)..... 19,992.0 
Diamond drilling (surface).......... 3,983.0 


GEOLOGY 


Underground stope preparation and detailed 
geological studies indicated a structural control of 
ore deposition. A domed structure located in the 
central part of the breccia pipe contains two major 
zones with a number of subsidiary branches. 


By the end of the year the main ore zones 
were well outlined and their continuity established 
by drifting and raising. Visually sharp assay walls 
permit clean mining to the natural limits of ore 
mineralization. 


MINING 


The domed nature of the ore zone dictates 
the mining method. Shrinkage stopes are used 
to extract the steeper portions of the ore and 
open scraper stopes for the flatter top portions. 


A long hole blast stope is under preparation 
between the 900 and the 625 levels where the 
convergence of several zones permits the use of 
this lower cost method. 


By the year end 19,359 tons of broken ore 
had been accumulated in the shrink stopes and 
7,196 feet of long hole drilling had been done in 
the blast hole stope. 


ORE RESERVES 


All development work done during the year 
was directed towards the preparation of known 
ore zones. 


In addition to the blast hole stope presently 
in preparation between the 900-foot and the 
625-foot levels in the Main Zone, a second blast 
hole stope in the South Zone between the 625- 
foot and the 325-foot levels is being developed 
by drifting and slashing on the 625-foot horizon. 


After the milling of 100,326 tons during the 
year, ore reserves increased to 745,522 tons at 
1.75% copper at year end. 


GENERAL 


A three-year collective agreement negotiated 
with the United Steelworkers of America became 
effective October 1, 1967. This agreement pro- 
vided for a wage increase in the first year with 
an additional 5°% increase for each of the suc- 
ceeding years. Eight statutory holidays an 


improvements to the medical plan were included 
in the fringe benefits. 


Considerable work was done on the 17-mile 
mine access road and further work will be 
required as time and conditions permit. Some 
financial assistance for the construction phases 
has been received from the Provincial govern- 
ment, under the terms of their Mines Access 
Roads policy. 


An adequate labour force was available at 
all times with mine personnel totalling 120 at 
year end. This was due in part to the company’s 
housing programme with accommodation being 
provided for 45 families. 


I wish to thank the directors of the company, 
the staff and all employees for their assistance 
and loyalty through the balance of the construc- 
tion and the startup and production periods. 


Respectfully submitted, 


CMO. 


G. A. Vary 
Mine Manager 


Batchawana Bay 
May 8, 1968 
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STATEMENT OF EARNINGS FOR THE EIGHT MONTH PERIOD 
MAY 1, 1967 TO DECEMBER 31, 1967 


Income 
Rl erm DL OCMICUIO Il Mmmm ar ee Ghee fre, 8 cae 5 uci setae areata Brew mn aie Bae $2,063,453 
Decs-esmciter iretant and marketing Expenses .a..macss J, <cereee as ease ean ese 393,265 
1,670,188 


Operating Expenses 


BVA TINA EY Somme AM Bio ag. ofa seria pias nn so ncelnldied ips ove ads wM-0 Gadinnd gallows 0. SUR ROS & 441,356 
IVE eee Se yo Sh oes Sees Ati no sale oc Stee Fat Baoan Je. Ce 147,229 
Develo pmrenteand exploration. «sia. > 7shae Ce MI Pn e S. IS ahees ce ee 92,489 

KS eiieralmumelex PENSESa rm u Ls oto Bee se owiehe saloon Ake b > oO Eras eee 215,287 
PARECUTIVEROINCCLEX DCNSES oon ot) Sods eee ahh cute te man Vee os Pham en ko eee 65,166 
RUercLCC METIS R La Kote eee tee Ae Sictiaw ee eee Re ae tieletel: Ws sis a whieh sty a's © «Lees 30,790 

992 310 

VUE COMET ACINGSD TON Gen ete ce ee re he ie ane ere SF ninde sine relaue sraltlinte: 4 & obi of awiehcs SBE 677,871 


Other Income 


Divs Cease, ) 6 ee CMe ee te rete ee eer cs ees ater ree ene eee Sees 170 
678,041 
Other Expenses 
EATERIES Se ee em te, een ra Mertcan OR aie ghee a ku scy warcuoe ee Rak Mak +08 31,936 
PIP CCTICUTETILELCS UCM ath Ceo t eer. Man ure toe ater Waal AL nie Goa Roa ee ee wee ee 99,994 
131,930 
Mine Operating Profit for the Eight Months, Before Depreciation and Amortization............ 546,111 
era ist Otim OMPCOPLeClaciOll yc seia ine saath est Os eae Mornin nie sicfepin Mark dios hot Merny aaos G oraacess 162,927 
Provisions onmamorttization.or deferred expenditures .y.vacess 00s deve eye wenn Soe oe ees 330,801 
493,728 
Net Profit for the Eight Months (note 6)...........ccceecccscccsescceascescseeereenesees €$4:2525383' + 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Tribag Mining Co., Limited as at December 31, 1967 and the statements of deferred 
development, exploration and administrative expenditures, earnings, deficit and source and use of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records and other sup- 
porting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at December 31, 1967 and 
the results of its operations and the source and use of its funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


April 17, 1968 McDONALD CURRIE & CO., 
Toronto, Ontario Chartered Accountants 


TRIBAG MINING 


BALANCE SHEET AS Al 


ASSETS 
1967 
Current Assets 
Cash 5 sé vice als oa wreece cele braiscet: oni nel o sltpr pater ete tee ee ieee CLS sols — 
Accounts receivable:.¢ 3:00:08 di leistio eo aues Soe roe ae tee ete tree ce $ 22,469 
Ore settlements—at estimated net realizable value......................-- 1,133,569 
Concentrates on hand—at estimated net realizable value.................. 8,996 
Stores and materials—at' cost? 255 ete a och sto erent ret ars a tetore oe one etn eee 54,124 
Prepaid insurance so). o./.6 cates be cose so ee cette ate ete er ota ete Ae oe ere 18,508 
1,237,666 
Investments—at cost, less amounts written off (quoted market value 1967 $193,916; 
1966 $128,886). . Secs orlers ate eles ee tie ie cent. celia ie eeaiey osieire era eee teeter: 138,974 
Fixed Assets—at cost 
Buildings. machinery andequipments.. ann cnet tee er tree nena 1,629,267 
Accumulated depreciation?:*.qeu see stot as te oe ee eee 140,827 
1,488,440 
IMLITIMB. CLAMS: @ oie) ats wt apts occ 6 8B cure a «0 NT Ree re oe re ee 602,911 
2,091,351 
Other Assets and Deferred Expenditures—at cost 
Deferred development, exploration and administrative.................... 3,308,010 
ATNOLUZAON ani testo va tera hrs owt SRNR cee cro nile ee Gnd Sie ee dae 330,801 
| 2,977,209 
Bond discount’ ang financing charges!.... 0 ane nee ae 10,880 
Hydro line:(notesl ). rn BRA CLS eee ae ree ee 155,660 
3,143,749 


1966 


27,326 
48,447 


I BEAN) 
26,782 


130,268 


138,924 


1,097,666 


1,097,666 


603,241 


1,700,907 


2,835,576 


2,835,576 


7,880 
52,914 


2,896,370 


$6,611,740 $4,866,469 


O., LIMITED 


ECEMBER 31, 1967 


LIABILITIES 


Current Liabilities 


(SHUTS CON GT RON dls SA cop asso A CMe a RRA Te em ROHN PR ete a 
IBA ke OAMgNOlens ) Germann here sete ye et taro vielen ene aic Oe win Wes GIs eae 
mAccountsspavable and accrued liabilitieSssacs. sees se eee cee te ene cee 
ErcyisiOnelomalining taxes si, sai. Ge ew em nnk RO ie ieee eel ia MOM hs 


Long-Term Debt 


7%, convertible income bonds due on or before August 31, 1972 (note 3).... 


SHAREHOLDERS’ EQUITY 


Capital Stock (notes 3 and 4) 
Authorized— 
7,500,000 common shares of $1 par value 
Issued and fully paid— 
OLN OOOISTLATCS he te Ries eaten hee Mic toe smite Se anatase ie Ft COE 
Discount Nereom, (Met) 7 sick. Sere ceeds Fo ata aa etn = gts 


Contributed Surplus—arising from reduction in capital in 1956................. 


VD YS TESTE oso ee Soy Face cot ee A REI REE oneeeg cicRCitce tt MEER GAO CRE eh cen cr CIO ae ne Ge 
Signed on Behalf of the Board 
hg en ae 
Director 
SH itv ie» 
Director 


1967 


ve eh 


850,000 
489,320 
30,790 


1,373,087 


1,500,000 


3,827,000 
503,000 


3,324,000 


383,35) 


3,907,355 


168,702 


3,738,653 


1966 


$ 273,479 


273,479 


900,000 


3,677,000 
356,000 


3,321,000 


583,355 


3,904,355 


211,365 


3,692,990 


$6,611,740 $4,866,469 


TRIBAG MINING CO., LIMITED 


ELL AER ET 
STATEMENT OF SOURCE AND USE OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1967 


1967 1966 
Source of Funds 
Net profit for the period)... Sons + osccter oie eae ree eee $ 52,383 = 
Add: Charges not requiring cash outlay— 
Depreciation, 5... ¢s5 <nare te co eee ae eae ele 162,927 — 
PA NOFTIZATION ss he'd 6 Sas hceelale ne eee cena ere ees 330,801 _ 
Proceeds of issue of 7°% convertible income bonds together with common 
SHATCS cH Geis w cope eie ce Ae erie cee ae oe eee ae ee eee 600,000 $ 900,000 
Hydrolime reco verites:..cisc aed, dane o-oo shen eles tare Pe nee «aetna te 3,264 — 
Proceeds of issue of 200,000 common shares of capital stock............... — 250,000 
Sale of investments 22 cc aoe we os ce kee aes Pere Re cre eee sees eres — 40,483 
1,149,375 1,190,483 
Use of Funds 
Additions: to: fixed:asséts. (met) isa see coe eres See scans cece te eee 553,701 646,078 
Deferred development, exploration and administration expenditures......... 472,607 547,395 
Construction of hydrodinef2 1.0.0... coe eee ae ee eee eee 106,010 42,585 
Account réceivable=-written oft... . 2remieamene ce © re sneer eae een eee 97217 — 
Purchase.of investments 75.7 ons oe aaree es ee ee ere eee ere eee 50 — 
1,141,585 1,236,058 
Increase (Decrease) in Working Capital .............. 00... ce cece ee eee eee ees 7,790 (45,575) 
Working Capital—Beginning of Year............... ccc eee eee eee (143,211) (97,636) 
Working Capital—End-of: Year 0.22.4. 00.425 eaters eee ane aan eee ($ 135,421)($ 143,211) 


STATEMENT OF DEFICIT 


FOR THE YEAR ENDED DECEMBER 31, 1967 


1967 1966 
Balance— Beginning of Vearc. 00007 ca oon 8 foo a eo ee ean Ree aie he eed $211,365 $141,974 
Leéss'#INet Profitiiorthe period Syenwe rnc ee eee 52,383 _ 
158,982 141,974 
Add: 
Write olLol mining claims=—=cOSstany. so cen ce ioe renee ee a 330 — 
Expencituices:thereon ieee cave dnc ieee eee eee ee 17s — 
ACCOUNT TecelvaDierwihitten Ollam a a cc eee niin aaa at ene meee een eee 9,217 — 
Write: downzof imvestnentss;.... ce See Re ee rene oe ee — 65,688 


— 3,703 
Balance—End. ot. V ear iiss ita see ods oe eC RET Fe ee ea Una $168,702 $211,365 


GF 10 16 (Ve) (ea) e180! 0 (6 (0 © 'e (ee ee) 6 6 6 10 1¢ 6 v8 © 0 6 88 8 we 8 


TRIBAG MINING CO., LIMITED 
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STATEMENT OF DEFERRED DEVELOPMENT, 
EXPLORATION AND ADMINISTRATIVE EXPENDITURES 


FOR THE YEAR ENDED DECEMBER 31, 1967 


DALABCE—— CCID OLY CAN Mere se Ee oc se ainh eae oka ads vlc ee Ae een $2,835,576 


Expenditures—January | to April 30, 1967 
Exploration— 
Mineiex pleration:and development (net)... 95.208 eee eee $321,339 
Cencralex Pencurures, OL Property v-n cea eee on a ee: ae ee 99,689 


411,028 
Administration— 
IVD SRLS re ee terse dee ce Nisin: « ee SURG va aoe Enea ae vSy deve $33,757 
IC AGLOIUICCR Mace etre tend ie Ate tcikes © es Pe Lae Lee wes 0 27,649 61,406 472,434 


Dalene en - PaIUADELY CAL rr a re ene ee ee ge he cee aN gee ame Asie ieca tists Sly cake Bele Ae $3,308,010 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1967 


. The cost of the hydro line is recoverable from the Great Lakes Power Company Limited at the rate of 10% of 
the annual hydro bill. 


. The bank loan is secured by a general assignment of accounts receivable, ore settlements receivable and a specific 
and floating first charge on all of the company’s property and assets. 


. The company has entered into an agreement with Teck Corporation Limited, dated August 17, 1966 to provide 
financing to the extent of $1,750,000 to bring the Batchawana copper property into production in consideration for 
(aye200'000s treasurvashatesiatiel compen SHALC tae. cesn. ccna ele erste mister rostoiicisetie otc ere sieeres $ 250,000 


(b) a total of $1,500,000 principal amount of 79% convertible income bonds due August 31, 1972 
(convertible at $1.25 per share) and 375,000 treasury shares to be issued in units consisting of one 
bond of the principal amount of $1,000 and 250 shares at the price of $1,000 per unit.......... 1,500,000 


$1,750,000 


As at December 31, 1967, the 200,000 treasury shares and 1,500 units of the 79% convertible income 
bonds and shares had been issued. 


. Capital stock issued for the year is as follows: 


No. of Par (Premium) 
shares value Discount Net 
iBalance—December's3 1) 1966a5..0 se seitcketott neste siclereseinereieras 3,677,000 $3,677,000 $356,000 $3,321,000 
Issued wits DONS TOF CASI. cic saw siaieiem.c0he wad ww ori ee at sere 150,000 150,000 147,000 3,000 
Balance=-December Sl, T9672 cape. caters sues einisiasnee cye teciension 3,827,000 $3,827,000 $503,000 $3,324,000 


. Remuneration paid to five employees, designated ‘senior officers” by The Corporations Act was $58,513. No 
director or executive officer received any fees or salaries. 


. No provision has been made for corporation income taxes as the company is applying for a three year tax exemption 
under Section 83(5) of the Income Tax Act. 


Copper flotation at Tribag. 
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Statement of Source and 
Application of Funds 
For the Six Months Ended June 30, 1967 


10., LIMITED 


Working Capital, January 1, 1967 
(Deficit) Baer een ce craton or Sacre: $ (170,924) 


Source or Funps: 


Mine Operating Profit ............... $ 96,002 

Proceeds of issue of 7% convertible 
income bonds together with shares .. 600,000 
696,002 


APPLICATION OF FUNDS: 
Additions to buildings, machinery and 


equipment at cost ................. 376,783 

Deferred development, exploration and 
administrative expenditures ........ 486,180 
Construction of hydro line ........... 91,764 
Increase in materials and supplies .... 21,908 

Purchase of investment in affiliated 
COMPANY wari sees ees twice: 50 
976,685 

Decrease in Working Capital — for the 
DOLlOG ser rr ii ie os tae oo 280,683 

Working Capital, June 30, 1967 

(Deticit) Maersk errata ok ke iss. 3 $ (451,607) 


Printed in Canada 


TRIBAG MINING CoO., 
LIMITED 


INTERIM REPORT 
6 MONTHS ENDED JUNE 30, 1967 


Executive Offices 


Suite 1000, 
11 Adelaide Street West, 
TORONTO, ONTARIO 


TRIBAG MINING CO., LIMITED 


To the Shareholders: 


In the first six months of the current 
year operations were primarily directed to 
preparing the company’s Batchawana prop- 
erty for production, which commenced on 
May 5th. The full story of the start-up, the 
official opening on July 12th and a general 
review of the property’s potential were 
covered in a feature article in the July 13th 
“The Northern Miner”, reprints of which 
were forwarded to our shareholders. 


In brief, results and earnings are ful- 
filling our earlier expectations and forecasts; 
while operations are still in the “break-in” 
period, full capacity rate has been achieved, 
costs have been in line with estimates and a 
good earnings potential is being demon- 
strated. 


As required under the new Ontario 
regulations, Statements of Income and 
Source and Application of Funds for the 
interim six month period ended June 30, 
1967 are presented herewith. However, as 
the Income Statement covers a less than two 
months period during the start-up, results 
should not be taken as fully representative. 


On behalf of the Board, 


ee eee ee 
N. B. KEEVIL 


President 


August 25, 1967 


TRIBAG MINING CO., LIMITED 


Statement of Income 


From Commencement of Production May 5, 1967 
to June 30, 1967 


INCOME 

Ore and concentrates ................ $ 362,394 
Less: Smelter, freight and marketing . 77,783 
284,611 

Less: Operating expenses 
Mining (occa eee 63,157 
Milling 0.) nee eee 29,444 
Development and exploration .... 36,032 
General mine expenses .......... 42,913 
Administrative expenses ......... 17,063 
188,609 
Mine Operating Profit for the period ... $ 96,002 
Tons milled c.cc4ccund & oe 19,316 
Tons concentrate (dry) ................. 1,263 
Recoveries — copper, lbs. .............. 731,448 
—— silver, _OZcone niet tte 6,277 


NOTE 


No provision has been made in the above state- 
ments for accrued interest on the 7% convertible 
Income Bonds as the bond indenture specifies the 
determination is based on net income for the period 
ended December 31. 


As the company only started production opera- 
tions in May 1967, figures for the same period of 1966 
would not be comparative. 


Above figures are unaudited, contain estimates 
and are subject to adjustment on final smelter settle- 
ments. 


